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n n t Au o

To the Board of Directors of
Casey House

Opinion
We have audited the financial statements of Casey House (the which comprise the statement
of financial position as at March 31, 2023, and the statements of operations and changes in unrestricted
net assets, remeasurement losses, and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies (collectively referred to as the

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Hospital as at March 31, 2023, and the results of its operations, changes in net assets, and
its cash flows for the year then ended in accordance with Canadian public sector accounting standards.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards

Our responsibilities under those standards are further described in the
Responsibilities for the Audit of the Financial Statements section of our report. We are

independent of the Hospital in accordance with the ethical requirements that are relevant to our audit of
the financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian public sector accounting standards, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Hospital or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the financial reporting process.
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Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian GAAS will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Ho ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our

report. However, future events or conditions may cause the Hospital to cease to continue as
a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within Casey House to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Chartered Professional Accountants
Licensed Public Accountants
June 6, 2023
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1. Organization 

Casey House was incorporated as Casey House Hospice Inc. without share capital on 
October 28, 1986 under the Ontario Corporations Act to operate a not-for-profit hospice 
providing palliative and supportive care to people living with HIV/AIDS. On April 29, 2016, an 
application for supplementary letters patent was approved, changing the name of the 
organization to Casey House and redefining the object of the corporation as the establishment, 
maintenance and provision of a comprehensive program for the care, comfort, support and 
counselling of persons with HIV/AIDS. Casey House is registered as a charity within the 
meaning of the Income Tax Act (Canada) and is exempt from income taxes provided certain 
requirements of the Income Tax Act are met. 

2. Summary of significant accounting policies 

Basis of presentation 

Management has prepared these financial statements on a non-consolidated basis in accordance 
with Canadian public sector accounting standards including the 4200 series of standards as 
issued by the Public Sector Accounting Board of the Chartered Professional Accountants of 
Canada. 

These financial statements include the assets, liabilities and activities of Casey House. Details of 
the non-consolidated organization, Casey House Foundation, are provided in Note 4. 

Revenue recognition 

Under the Health Insurance Act (Ontario) and the regulations thereto, Casey House is funded 
primarily by the Province of Ontario in accordance with funding arrangements established by 

Government of Ontario, was established on June 6, 2019. Ministry and OH operating grants are 
recorded as revenue in the period to which they relate. Where a portion of a grant relates to a 
future period, it is deferred and recognized in the subsequent period. Ministry and OH grants 
that are approved but not received at the end of a period are accrued. These financial 
statements reflect agreed funding arrangements by the Ministry and the OH with respect to the 
year ended March 31, 2023. 

Casey House follows the deferral method of accounting for restricted contributions, whereby 
restricted contributions are recognized as revenue in the same period in which the related 
expenses are incurred. 

Unrestricted contributions are recognized as revenue when received or receivable if the amount 
to be received can be reasonably estimated and collection is reasonably assured.  

Externally restricted contributions are recognized as revenue in the year in which the related 
expenses are recognized. Contributions restricted for the purchase of property and equipment 
are amortized into income on the same basis as the associated property and equipment. 

Financial instruments 

All financial instruments are included on the statement of financial position and are measured 
either at fair value, cost or amortized cost based on the characteristics of the instrument and 
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2. Summary of significant accounting policies (continued) 

Financial instruments (continued) 

All financial instruments reported on the statement of financial position of Casey House are 
measured as follows: 

Cash Fair value 
Investments Fair value 
Accounts and other receivables Amortized cost 
Accounts payable and accrued liabilities Amortized cost 
Due from Casey House Foundation Amortized cost 
  

Financial instruments measured at fair value are initially recognized at cost and subsequently 
carried at fair value. Unrealized changes in fair value are recognized in the statement of 
remeasurement gains and losses until they are realized, when they are transferred to the 
statement of operations and changes in unrestricted net assets. Transaction costs related to 
financial instruments in the fair value category are expensed as incurred. 

Where a decline in fair value is determined to be other than temporary, the amount of the loss 
is removed from accumulated remeasurement gains and losses, and recognized into the 
statement of operations and changes in unrestricted net assets. On sale or disposal, the amount 
held in accumulated remeasurement gains and losses associated with that instrument is 
removed from net assets and recognized in the statement of operations and changes in 
unrestricted net assets. 

Financial instruments measured at amortized cost are initially recognized at cost, and 
subsequently carried at amortized cost using the effective interest rate method, less any 
impairment losses on financial assets. Transaction costs related to financial instruments in the 
amortized cost category are added to the carrying value of the instrument.  

Write downs on financial assets in the amortized cost category are recognized when the amount 
of a loss is known with sufficient precision, and there is no realistic prospect of recovery. 
Financial assets are then written down to net recoverable value with the write down being 
recognized in the statement of operations and changes in unrestricted net assets. 

Property and equipment 

Property and equipment are recorded at acquisition cost, less accumulated amortization. 
Contributed property and equipment are recorded at fair value at the date of acquisition. 
Expenditures for new facilities or expenditures that substantially increase the useful lives of 
existing capital assets are capitalized. Renovation costs to maintain normal operating efficiency 
are expensed as incurred. Maintenance, repairs and minor replacements are also expensed as 
incurred. Amortization is recorded on a straight-line basis over the estimated useful lives of the 
assets as follows: 

Buildings 40 years 
Building improvements 5 to 40 years 
Furniture, fixtures and equipment 3 to 10 years 
IT software & equipment 3 to 5 years 
  

Casey House reviews the carrying amount of long-lived assets for impairment whenever events 
or changes in circumstances indicate the carrying amount of an asset may not be recoverable 
and exceeds its fair value. The impairment loss, if any, is the excess of the carrying value over 
its fair value. Write-downs are not reversed. 



Casey House 
Notes to the financial statements 
March 31, 2023 

Page 9 

2. Summary of significant accounting policies (continued) 

Construction-in-progress 

Construction-in-progress represents expenditures incurred for projects currently underway. 
Upon completion, the related construction-in-progress will be transferred to the appropriate 
property and equipment category and amortization will commence. 

Contributed materials and services 

A number of volunteers contribute their services to Casey House each year. Since these services 
are not normally purchased by Casey House and because of the difficulty in determining the fair 
value, these contributed services are not recognized or disclosed in the notes to the financial 
statements. Contributed materials are recorded, when received, at fair value. 

Leases 

Operating lease costs are recognized as an expense on a straight-line basis over the life of the 
lease. 

Employee future benefits 

Employee future benefits relate to life insurance, health and dental benefits paid to employees 
post-employment with Casey House. The plan is unfunded. The accrued benefit obligation and 
the current service cost were actuarially determined using the projected benefit method 

retirement ages of employees and health-care costs. The discount rate used to determine the 
accrued benefit obligation was determined by re
consistent with the specific rates of interest and periods committed to by Casey House on 
amounts borrowed. Actuarial gains and losses are amortized over the remaining service lives of 
the employees. Past service costs are expensed when incurred. 

Adjustments arising from plan amendments are recognized in the year when the plan 
amendments occur. 

Sick days that accumulate, but do not vest, are accrued for as an employee benefit. 

Use of estimates 

The preparation of financial statements in conformity with Canadian Public Sector 
Accounting Standards requires management to make estimates and assumptions that affect the 
reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities 
at the date of the financial statements and the reported amount of revenues and expenses 
during the reporting period. Estimates are used when accounting for a number of items 
including, but not limited to collectability of accounts and other receivables, property and 
equipment, accounts payable and accrued liabilities and post-retirement benefits. Actual results 
could differ from those estimates. 















Casey House 
Notes to the financial statements 
March 31, 2023 

Page 16 

11. Contingencies and commitments 

Letters of credit 

Casey House has one short-term investment certificate to serve as securitization for a letter of 
credit in favor of the City of Toronto for costs related to the redevelopment project. The letter of 
credit is for $45,000 and secures the cost of restoration work on the heritage building and site 
landscaping. 

Development contract 

In May 2019, Casey House and the architect of the redevelopment project received a Notice of 
Action from a contractor for additional amounts owing in the amount of $5,973,978 in 
connection with the redevelopment project. The claim was settled in October 2022 for 
$125,000. The remaining funding received from the Ministry related to the redevelopment 
project in the amount of $52,343 ($51,596 in 2022) was released from trust.  

12. Financial instruments and risk management  

Establishing fair value 

The carrying value of cash, accounts and other receivables, accounts payable and accrued 
liabilities approximates their fair value because of the relatively short period to maturity of the 
instruments. 

The following provides an analysis of financial instruments that are measured subsequent to 
initial recognition at fair value, grouped into Levels 1 to 3 based on the degree to which the fair 
value is observable: 

 
active markets for identical assets or liabilities; 

 
included within Level 1 that are observable for the asset or liability, either directly 
(i.e. as prices) or indirectly (i.e. derived from prices); and 

 
inputs for the asset or liability that are not based on observable market data 
(unobservable inputs). 

The fair value hierarchy requires the use of observable market inputs whenever such inputs 
exist. A financial instrument is classified to the lowest level of the hierarchy for which a 
significant input has been considered in measuring fair value. 

Investments consisting of pooled funds were measured as Level 2 financial instruments. 

Risk management 

Casey House is exposed to a variety of financial risks, including market risk, credit risk and 
ment program focuses on the unpredictability of 

performance. Casey House is exposed to market risk with regard to its pooled fund investments, 
which are regularly monitored. 

Market risk 

Market risk is the risk that the fair value or future cash flows of a financial instrument will 
fluctuate as a result of market factors. Market factors include two types of risk: interest rate risk 
and equity risk. 
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12. Financial instruments and risk management (continued) 

Interest rate risk 

Interest rate risk is the risk the fair value or future cash flows of a financial instrument will 
fluctuate because of changes in market interest rates. 

Equity risk 

Equity risk is the risk that the fair value of equity investments will fluctuate because of changes 
in market prices (other than those arising from interest rate risk), whether those changes are 
caused by factors specific to the individual investment or factors affecting all securities traded in 
the market. Casey House is exposed to equity risk through its portfolio investments. 

Credit risk 

Credit risk arises from cash and investments held with financial institutions and credit exposures 
to patients on outstanding accounts receivable balances. The maximum exposure to credit risk 
is equal to the carrying value of the financial assets. The objective of managing counterparty 
credit risk is to prevent losses in financial assets. Cash is held at a major financial institution 
that has a high credit rating assigned to it by international credit rating agencies minimizing any 
potential exposure to credit risk. Casey House is exposed to credit risk in the event of 
non-payment by patients for non-insured services and services provided to non-resident 
patients. This risk is common to hospitals as they are required to provide care for patients 
regardless of their ability to pay for services. 

As at March 31, 2023, all accounts receivable are current. None of the receivables are past due 
or impaired. 

Liquidity risk 

with the financial liabilities as they become due. Casey House monitors its operations and 
cash flows to ensure current and future obligations will be met. Casey House believes its current 
sources of liquidity are sufficient to cover its currently known short and long-term cash 
obligations. 

13. Government assistance 

As a result of the COVID-19 pandemic, Casey House experienced a change in the demand for its 
services and incurred unbudgeted pandemic expenditures. During the year ended March 31, 
2023 Casey House incurred and reported incremental pandemic expenditures to the OH on a 
monthly basis, totaling $ 100,335 ($61,461 in 2022) and received one-time funding related to 
these expenditures in the amount of $116,400 ($31,600 in 2022). Additionally, Casey House 
received $94,834 ($8,616 in 2022) one-time funding related to pandemic pay for frontline staff 
and contract workers. During the year, $205,914 ($90,416 in 2022) related to these one-time 
funding agreements were recognized as revenue and included in Provincial grants on the 
Statement of Operations.  




